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INDEPENDENT AUDITOR’S REPORT 

 
To the Board of Directors of the 
Humboldt County Resource Conservation District 
Eureka, California 
 
Report on the Financial Statements 
 
We have audited the accompanying financial statements of the Humboldt County Resource Conservation 
District (District), as of and for the year ended June 30, 2019, and the related notes to the financial statements, 
which collectively comprise the District’s basic financial statements as listed in the table of contents.  
 
Management’s Responsibility for the Financial Statements 
 
Management is responsible for the preparation and fair presentation of these financial statements in accordance 
with accounting principles generally accepted in the United States of America; this includes the design, 
implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial 
statements that are free from material misstatement, whether due to fraud or error. 
 
Auditor’s Responsibility 
 
Our responsibility is to express opinions on these financial statements based on our audit. We conducted our 
audit in accordance with auditing standards generally accepted in the United States of America and the standards 
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General 
of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance 
about whether the financial statements are free from material misstatement. 
 
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the 
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of the 
risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk 
assessments, the auditor considers internal control relevant to the entity’s preparation and fair presentation of the 
financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the 
purpose of expressing an opinion on the effectiveness of the entity’s internal control.  Accordingly, we express 
no such opinion.  An audit also includes evaluating the appropriateness of accounting policies used and the 
reasonableness of significant accounting estimates made by management, as well as evaluating the overall 
presentation of the financial statements. 
 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit 
opinions. 
 
Opinions 
 
In our opinion, the financial statements referred to above present fairly, in all material respects, the respective 
financial position of the District, as of June 30, 2019, and the respective changes in financial position and, where 
applicable, cash flows thereof for the year then ended in accordance with accounting principles generally 
accepted in the United States of America. 
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Other Matters 
 
Required Supplementary Information  
 
Accounting principles generally accepted in the United States of America require that the management’s 
discussion and analysis on pages 3–10 be presented to supplement the basic financial statements. Such 
information, although not a part of the basic financial statements, is required by the Governmental Accounting 
Standards Board who considers it to be an essential part of financial reporting for placing the basic financial 
statements in an appropriate operational, economic, or historical context. We have applied certain limited 
procedures to the required supplementary information in accordance with auditing standards generally accepted 
in the United States of America, which consisted of inquiries of management about the methods of preparing the 
information and comparing the information for consistency with management’s responses to our inquiries, the 
basic financial statements, and other knowledge we obtained during our audit of the basic financial statements. 
We do not express an opinion or provide any assurance on the information because the limited procedures do 
not provide us with sufficient evidence to express an opinion or provide any assurance. 
 
Other Information 
 
Our audit was conducted for the purpose of forming opinions on the financial statements that collectively 
comprise the District’s basic financial statements. The combining and individual nonmajor fund financial 
statements are presented for purposes of additional analysis and are not a required part of the basic financial 
statements. 
 
The combining and individual nonmajor fund financial statements is the responsibility of management and was 
derived from and relates directly to the underlying accounting and other records used to prepare the basic 
financial statements. Such information has been subjected to the auditing procedures applied in the audit of the 
basic financial statements and certain additional procedures, including comparing and reconciling such 
information directly to the underlying accounting and other records used to prepare the basic financial 
statements or to the basic financial statements themselves, and other additional procedures in accordance with 
auditing standards generally accepted in the United States of America. In our opinion, the combining and 
individual nonmajor fund financial statements are fairly stated, in all material respects, in relation to the basic 
financial statements as a whole. 
 
Other Reporting Required by Government Auditing Standards 
 
In accordance with Government Auditing Standards, we have also issued our report dated June 4, 2021 on our 
consideration of the District’s internal control over financial reporting and on our tests of its compliance with 
certain provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose of that 
report is to describe the scope of our testing of internal control over financial reporting and compliance and the 
results of that testing, and not to provide an opinion on internal control over financial reporting or on 
compliance.  That report is an integral part of an audit performed in accordance with Government Auditing 
Standards in considering District’s internal control over financial reporting and compliance. 
 
 

       ]]TVcT? \ÇvA 
June 4, 2021     JJACPA, Inc. 
 Dublin, CA 
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The Management’s Discussion and Analysis section represents Humboldt County Resource Conservation 
District’s basic financial statements and provides management’s discussion and analysis of the District’s financial 
performance during the fiscal year ended June 30, 2019.  The management’s discussion and analysis focus on 
current activities, resulting change and current known facts; therefore, it should be read in context with the 
District’s basic financial statements (pages 12-14) and footnotes (pages 15-31). 
 
Financial Highlights 
 

 During the fiscal year ended June 30, 2019, the District earned $1,994,796 under cost-reimbursement 
contracts for restoration projects. 

 The net assets of the District increased by $47,704 a 133.6% increase, primarily due to an increase in 
fee-for-service activities and cost recovery of administrative expenses. 

 
Using This Report 
 
In December 1998, the Governmental Accounting Standards Board (GASB) released statement No. 33, 
Accounting and Financial Reporting for Nonexchange Transactions, which revised the reporting of property tax 
revenue. In June 1999, GASB released statement No. 34, Basic Financial Statements – and Management’s 
Discussion and Analysis – for State and Local Governments. Changes in statement No. 34 require a comprehensive 
one-line look at the entity as a whole and capitalization of assets and depreciation for agencies not reporting on the 
accrual basis of accounting. Since the District has historically reported all activities in enterprise funds in a manner 
similar to business activities and followed the accrual basis of accounting, the District merely has been required to 
reclassify certain balances to utilize the new statement No. 34 terminology. There were no major reconciling items 
necessary or elimination of balances due to the implementation of statement No. 34. 
 
The annual financial statements include the Independent Auditors’ Report, this management’s discussion and 
analysis, the basic financial statements, and notes to the basic financial statements. 
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Financial Analysis of the District as a Whole 
 

Increase Percent
2019 2018 (Decrease) Change

Assets:
Current assets 367,042$           464,350$            (97,308)$           (21.0)%       

Total assets 367,042             464,350              (97,308)             (21.0)%       
Liabilities:

Current liabilities 283,640             428,652              (145,012)           (33.8)%       
Total liabilities 283,640             428,652              (145,012)           (33.8)%       

Net position:
Restricted for debt service -                         -                          -                        #DIV/0!
Unrestricted 83,402               35,698                47,704               133.6%      

Total net position 83,402$             35,698$              47,704$             52.8%        

Net Position
As of June 30, 2019 and 2018

 
 

This schedule represents the District’s Statement of Net Position (page 12), presented on an accrual 
basis of accounting, whereby revenues are recognized when earned and expenses are recorded when 
the liability is incurred, or economic asset used. Operating revenues in the Statement of Activities are 
revenues generated from the primary operations of the District. All other revenues are reported as non-
operating revenues.  Operating expenses are those essential expenses related to the primary operations 
of the District. All other expenses are reported as non-operating expenses. 
 
Net position may serve over time as a useful indicator of the financial position of the District. The 
assets of the District exceeded the liabilities by $83,402 at the end of the most recent fiscal year. 
 
The District's assets are comprised of cash and revenue and retention receivables of $43,798 and 
$323,344, respectively. The decrease in assets of 21% is primarily as a result of an decrease in 
revenue and retention receivable of $78,720 and a decrease in cash of $18,589. 
 
The District's liabilities are primarily comprised of payables to its contractors as a current accounts 
payable and deferred revenue and are 81% of the total liabilities. The accounts payable of $228,723 
decreased by $30,784, or by 12%. The unearned revenue increased by $13,581 for a total unearned 
at year-end of $20,534. 
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Financial Analysis of the District as a Whole, Continued 
 
Operating results are summarized as follows: 
 

Increase
2019 2018 (Decrease)

Revenues
Program Revenues

Charges for services 17,686$           2,830$             14,856$           
Operating grans and contributions 1,994,796        4,121,637        -                      

General Revenue
Other income 59,574             943                  58,631             

Total Revenues 2,072,056        4,125,410        (2,053,354)      

Expenses
General government 57,604             217,567           (159,963)         
Resource conservation 1,966,748        3,918,025        (1,951,277)      

Total Expenses 2,024,352        4,135,592        (2,111,240)      

Increase (Decrease) in Net Position 47,704             (10,182)           57,886             

Net position:
Beginning of year 35,698             45,880             (10,182)           
End of year 83,402$           35,698$           47,704$           

Operating Results
For the years ended June 30, 2019 and 2018

 
 

The Statement of Net Position shows the change in financial position of net position, with operating 
results reflected in the Statement of Revenues, Expenses, and Changes in Net Position. This statement 
provides information pertaining to the change in financial position of net position. 
 
The District's revenues predominately derive from a number of state and federal reimbursement-based 
contracts. In addition to being reimbursement-based, most contracts also retain a certain percentage of 
the total funding to guarantee project performance and completion. Some apply this retention to each 
invoice, others apply the retention by reducing the total funding available. The revenue earned under 
these contracts increased by $2,126,841, or 52%. 
 
The significant expenditures of the district are comprised of consultants and contractors and direct 
project costs and total $1,554,363, or 82 % of the total expenditures. Payroll and related expenditures 
total $302,941 and is 15% of the total expenditures. 
 
The increase in net position of $47,704, is primarily due as a result of intergovernmental revenue 
exceeding expenditures in the general fund. 
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Financial Analysis of the District as a Whole, Continued 
 

Increase
(Decrease)

17,686$        0.9% Charges for services 2,830$          0.2% 14,856$         
1,994,796     96.3% Operating grants and contributions 4,121,637     99.9% (2,126,841)     

59,574          2.9% Miscellaneous revenue 943               0.0% 58,631           

2,072,056$   100.0% Totals 4,125,410$   100.0% (2,053,354)$   

FY 2018-2019 FY 2017-2018

 
Overall, the decrease in total revenues for the year is mostly attributable to reduced revenues generated 
from grants supporting activities related the Salt River Ecosystem Restoration Project due to less 
project construction activity compared to the prior year.  

 
 

Operating expenses decrease overall by $2,111,240 as detailed below: 
 

Increase Percent
2019 2018 (Decrease) Change

Operating expenses:
General government 57,604$           217,567$         (159,963)$     (73.5)%      
Resource conservation 1,966,748        3,918,025        (1,951,277)    (49.8)%      

Total 2,024,352$      4,135,592$      (2,111,240)$  (51.1)%      

Net capital assets 2,024,352$      4,135,592$      (2,111,240)$  (51.1)%      

Operating Expenses
For the years ended June 30, 2019 and 2018

 
 
Total expenses decreased compared to the prior year, primarily due to the smaller scope of Salt River 
Ecosystem Restoration Project construction activities. 
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Economic Factors and Potential Future Results 
 
Implementation of restoration and conservation projects by the District is accomplished through 
cooperative partnerships with private landowners, landowner groups, consultants, contractors, and 
other professionals. The District provides general coordination and technical assistance for project 
planning, development, and funding; administrative and technical oversight of project implementation; 
and overall contract management for contracts with a range of partner projects. The District's work is 
funded by securing state, federal, and local grants and contracts through a competitive application 
process and through a limited number of fee-for-service contracts.  
 
The District was originally formed by Landowners in the Eel River Valley to focus on addressing the 
hydrologic dysfunction of the Salt River Watershed and the resulting resource concerns that impact its 
residents and agricultural producers. Restoring the Salt River watershed has remained one of the 
District's top priorities and the District is currently leading a multi-year, multi-agency, landowner-
driven endeavor that takes a holistic, watershed-wide approach to address sediment, fish passage, 
flooding, and drainage issues in the Salt River basin of the Lower Eel River Watershed. The project is 
known as the Salt River Ecosystem Restoration Project (SRERP). The SRERP is divided into two 
phases. Phase 1 was completed in 2013 with the excavation of approximately 2.5 miles of river 
channel, and the restoration of approximately 300 acres to tidal marsh habitat. Construction of Phase 2 
began in 2014 and continues through 2019, and to date, over 5 miles of river channel has been 
restored. The full implementation of Phase 2 is expected to take an additional three years to complete, 
with monitoring and maintenance of the overall SRERP will continue in partnership with the Salt 
River Watershed Council for at least a decade afterward. 
 
The District Board and Staff recognize that the ecosystem-scale of SRERP and the unmet restoration 
needs in several of the Salt River's tributaries will continue to make resource conservation work the 
Salt River watershed a primary focus of the District's. The District is currently analyzing restoration 
alternatives to address the hydrologic dysfunction of Salt River's largest tributary, Williams Creek, and 
recently received funding to advance restoration designs and meet California Environmental Quality 
Act (CEQA) compliance. Future opportunities to advance planning work along Williams Creek will 
focus on advancing restoration designs, developing project permits, and, eventually, construction 
implementation of a Williams Creek Restoration Project. Thus, SRERP and associated projects in the 
watershed will continue to consume a large portion of available District staff resources in the coming 
years to administer, fundraise, implement, manage, monitor, and maintain. Although the allocation of 
staff resources to the Salt River watershed remains high, the District is committed to maintaining its 
ability to provide technical assistance and support for a range of resource conservation work across the 
County as outlined in the District's Long Range Plan.  
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Economic Factors and Potential Future Results 
 
NRCS through grant agreements with the National Association of Conservation Districts to provide 
technical assistance and staff support as well as a cooperative agreement directly with NRCS to 
provide wetland restoration assistants on NRCS’ Humboldt County wetland easements. The District 
will also continue to provide services that support improved water, soil, and/or other natural resource 
conservation, such as assisting in implementing restoration projects with the Humboldt Bay National 
Wildlife Refuge on their White Slough unit and providing technical assistance to producers through the 
California Department of Food and Agriculture grants to support the Sate's Healthy Soils Initiative and 
Alternative Manure Management Program. Additionally, the District recently entered into a 
memorandum of understanding with eleven other Resource Conservation Districts located in 
California’s north coast to improve regional program delivery, including delivery of forestry programs 
to improve forest health and fire resiliency. Thus, the District was recently awarded grant funds from 
the Department of Conservation to support a regional forest health position to build the District’s 
capacity for future delivery of forest health projects and programs. 
 
Contacting the District 
 
This financial report is designed to provide our customers and creditors a general overview of the 
District’s finances and to demonstrate the District’s accountability for the money it receives and to 
which it is allocated through funding from grants and pass-through fees. If you have questions about 
this report, contact: 
 
 
 

        Humboldt County Resource Conservation District 
        5630 South Broadway 
        Eureka, CA  95503 
 
       Phone (707) 442-6058 x 5 
       Jill Demers, Executive Director 
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Humboldt County Resource Conservation District
Statement of Net Position

June 30, 2019

Governmental 
Activities

ASSETS
Current assets:
Cash and investments 43,798$                  
Receivables:

Revenue receivable 213,297                  
Retention receivable 109,947                  

Total assets 367,042                  

LIABILITIES
Current liabilities:

Accounts payable 228,723                  
Retention payable -                             
Payroll and payroll benefits payable 19,383                    
Line of credit payable 15,000                    
Unearned revenue 20,534                    

Total liabilities 283,640                  

NET POSITION
Restricted -                             
Unrestricted 83,402                    

Total net position 83,402                    

Total liabilities, deferred inflows of resources and net 
position 367,042$                

The accompanying notes are an integral part of these basic financial statements.
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Humboldt County Resource Conservation District
Statement of Activities

For the year ended June 30, 2019

Net (Expense) Revenue an
Changes in Net Position

Operating
Charges for Grants and Governmental

Functions/Programs Expenses Services Contributions Activities
Primary government:
Governmental activities:

General government 57,604$           17,686$     15,805$        (24,113)$                       
Resource conservation programs 1,966,748        -                 1,978,991     12,243                          

Total governmental activities 2,024,352$      17,686$     1,994,796$   (11,870)$                       

General revenues:
Miscellaneous revenues 59,574

Total general revenues 59,574                          

Change in net position 47,704                          
Net position:
Beginning of year 35,698                          
End of year  83,402$                        

Program Revenues

The accompanying notes are an integral part of these basic financial statements.
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Humboldt County Resource Conservation District
Balance Sheet

Governmental Funds

June 30, 2019

114 116

Restoring Reconnecting
Fish Stream Flows Nonmajor

General Migration in Lower Eel Governmental
Fund Connectivity River Delta Funds Totals

ASSETS

Cash and investments 43,798 -$                   -$                   -$                   43,798$          
Receivables:

Accounts receivable 15,912 485                 43,335            153,565          213,297          
Retention receivable 109,947 -                     -                     -                     109,947          

Due from other funds 197,385          -                     -                     13,581            210,966          

Total assets 367,042$        485$               43,335$          167,146$        578,008$        

LIABILITIES AND FUND BALANCES

Liabilities:
Accounts payable 228,723 -$                   -$                   -$                   228,723$        
Payroll and benefits payable 19,383 -                     -                     -                     19,383            
Line of credit payable 15,000 -                     -                     -                     15,000
Unearned revenue 6,953 -                     -                     13,581            20,534            
Due to other funds 13,581            485                 43,335            153,565          210,966          

Total liabilities 283,640          485                 43,335            167,146          494,606          

Fund balances:
Nonspendable -                     -                     -                     -                     -                     
Restricted -                     -                     -                     -                     -                     
Committed -                     -                     -                     -                     -                     
Assigned -                     -                     -                     -                     
Unassigned (deficit) 83,402            -                     -                     -                     83,402            

Total fund balances 83,402            -                     -                     -                     83,402            

Total liabilities and fund balances 367,042$        485$               43,335$          167,146$        578,008$        

The accompanying notes are an integral part of these basic financial statements.

Major Funds

13



Humboldt County Resource Conservation District
Reconciliation of the Governmental Funds Balance Sheet

to the Statement of Net Position

June 30, 2019

Total fund balances - governmental funds 83,402$            

-                        

Net position of governmental activities 83,402$            

The accompanying notes are an integral part of these basic financial statements.

Amounts reported for governmental activities in the Statement of Net Position are
different because:

Contract and grant receivables not received within sixty days
are not available to pay current period expenditures and,
therefore, are deferred in the funds.
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Humboldt County Resource Conservation District
Statement of Revenues, Expenditures, and Changes in Fund Balances 

Governmental Funds

For the year ended June 30, 2019

Restoring Reconnecting
Fish Stream Flows Nonmajor

General Migration in Lower Eel Governmental
Fund Connectivity River Delta Funds Totals

REVENUES:
Intergovernmental 5,805$            259,432$        472,381 1,247,178$     1,984,796$     
Investment earnings -                     -                     -                     -                     -                     
Contributions 10,000 -                     -                     -                     10,000            
Fee for service 17,686 -                     -                     -                     17,686            
Miscellaneous revenue 59,574 -                     -                     -                     59,574            

Total revenues 93,065            259,432          472,381          1,247,178       2,072,056       

EXPENDITURES:
Current:

Labor and benefits 24,960 33,636            30,213 214,132          302,941          
Administrative expense 1,193 3,496              2,879 17,574            25,142            
Advertising 500 -                     500 2,868              3,868              
Conferences and workshops -                     -                     -                     345                 345                 
Consultants and contractors 3,803              220,981          413,268          916,311          1,554,363       
Contributions -                     -                     -                     -                     -                     
Direct project costs 15,150            -                     20,707            66,335            102,192          
Dues and subscriptions 278 -                     184                 394                 856                 
Field supplies 593 699                 13                   198                 1,503              
Insurance and taxes 1,737 -                     506                 568                 2,811              
Miscellaneous expense 13 -                     -                     -                     13                   
Office expense 1,950 -                     197                 2,152              4,299              
Permit fees 600 -                     1,993              6,152              8,745              
Rent and utilities 5,432 -                     1,241 5,833              12,506            
Travel 1,395 620                 229 2,524              4,768              

Total expenditures 57,604            259,432          471,930          1,235,386       2,024,352       

REVENUES OVER (UNDER)
EXPENDITURES 35,461            -                     451                 11,792            47,704            

OTHER FINANCING SOURCES (USES):
Transfers in 12,243            -                     -                     2,685              14,928            
Transfers out -                     -                     (451)               (14,477)          (14,928)          

Total other financing sources (uses) 12,243            -                     (451)               (11,792)          -                     

Net change in fund balances 47,704            -                     -                     -                     47,704            

FUND BALANCES:
Beginning of year 35,698 -                     -                     -                     35,698            

End of year 83,402$          -$                   -$                   -$                   83,402$          

Major Funds

The accompanying notes are an integral part of these basic financial statements.
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Humboldt County Resource Conservation District
Reconciliation of the Statement of Revenues, Expenditures, and Changes in

Fund Balances of Governmental Funds to the Statement of Activities

For the year ended June 30, 2019

Net change in fund balances -  governmental funds 47,704$          

Revenue is reported in the Statement of Activities at the time the
revenue is earned, without regard to the timeliness of the collection. -                     

Change in net position of governmental activities 47,704$          

Amounts reported for governmental activities in the Statement of Activities are different
because:

The accompanying notes are an integral part of these basic financial statements.
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1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 
The financial statements of Humboldt County Resource Conservation District (District) have been 
prepared in conformity with accounting principles generally accepted in the United States of America 
(GAAP) as applied to governmental enterprises classified as proprietary fund types. The Governmental 
Accounting Standards Board (GASB) is the standard-setting body for governmental accounting and 
financial reporting.  On June 15, 1987, GASB issued a codification of the existing Governmental 
Accounting and Financial Reporting Standards which, along with subsequent GASB pronouncements 
(Statements and Interpretations), constitutes GAAP for governmental units. The District applies all 
GASB pronouncements to its activities. When applicable, certain prior year amounts have been 
reclassified to conform to current year presentation.  The following is a summary of the more 
significant policies: 
 
A. Description of the Reporting Entity 
 
Humboldt County Resource Conservation District (District) was established in March 1987 and is a 
political subdivision of the State of California, organized under the provisions of the California Soil 
Conservation District's Act. The District is governed by a seven-member Board of Directors appointed 
by the Board of Supervisors of Humboldt County, California. The District provides leadership and 
conservation assistance to landowners, farmers, and ranchers within Humboldt County. 
 
As defined by GASB Statements No. 14 and 39, The Financial Reporting Entity, the District is not 
financially accountable for any other entity other than itself, nor are there any other entities for which 
the nature and significance of their relationship with the District are such that exclusion would cause 
the District’s financial statements to be misleading or incomplete. 
 
In addition, based upon the above criteria, the District is not aware of any entity which would be 
financially accountable for the District which would result in the District being considered a 
component of the entity. 
 
B. Fund Accounting Classification and Basis of Accounting 

 
The government-wide financial statements are reported using the economic resources measurement 
focus measurement whereby all assets and liabilities are included in the Statement of Net Position. The 
increases and decreases in those net positions are presented in the government-wide Statement of 
Activities and Changes in Net Position. These statements are reported on the accrual basis of 
accounting, whereby revenues are recognized when earned and expenses are recognized when a 
liability is incurred, regardless of the timing of related cash flows. Grants and similar items are 
recognized as revenue as soon as all eligibility requirements imposed by the provider have been met.
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1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, Continued 
 
B. Fund Accounting Classification and Basis of Accounting, Continued 
 
Governmental fund financial statements are reported using the current financial resources focus, 
whereby only current assets and current liabilities are included in the Balance Sheet and the Statement 
of Revenues, Expenditures, and Changes in Fund Balances present increases and decreases in those net 
current assets. These funds use the modified accrual basis of accounting, whereby revenues are 
recognized as soon as they are both measurable and available. Measurable means that the amount of 
the transaction can be determined. Available is defined as being collectible within the current period or 
soon enough thereafter (60 days) to be used to liquidate liabilities of the current period. Expenditures 
are recognized when the fund liability is incurred. 
 
When both restricted and unrestricted resources are available for use, it is the policy of Humboldt 
County Resource Conservation District to use restricted resources first, then unrestricted resources as 
they are needed. 
 
The District reports the following major governmental funds: 
 

The General Fund is the District's primary operating fund. It accounts for all financial resources 
of the District, except those required to be accounted for in another fund. 

 
The District reports the following major special revenue funds that are used to account for 
specific revenues that are legally restricted to expenditures for particular purposes: 

 
The Salt River Ecosystem Restoration Project is a special revenue fund created to account 
for revenue earned under Grant #46000011178 that is funded by the State of California, 
Natural Resources Agency, Department of Water Resources under the Urban Stream 
Restoration Program. The grant provides funding to implement the Francis Creek 
Rehabilitation and Restoration Project. 

 
The Restoring Stream Habitat and Agriculture Economic Viability is a special revenue fund 
created to account for revenue earned under Agreement #15-102 that is funded by the State 
Coastal Conservancy. The agreement provides funding to facilitate and implement the Salt 
River Ecosystem Restoration Project: Phase2A (Upper). 

 
The Restoring Fish Migration Connectivity to the Salt River Coastal Watershed is a special 
revenue fund created to account for revenue earned under Agreement #P1596013 that is 
funded by the State of California, Natural Resources Agency, Department of Fish and 
Wildlife, Watershed Restoration Grant Program. The agreement provides funding to restore 
fish migration connectivity to the Salt River Coastal Watershed. 
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1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, Continued 
 
B. Fund Accounting Classification and Basis of Accounting, Continued 
 

The Reconnecting Stream Flows in the Lower Eel River Delta is a special revenue fund 
created to account for revenue earned under Agreement #WC-1558MM that is funded by 
the State of California, Natural Resources Agency, Department of Fish and Wildlife, 
Wildlife Conservation Board. The agreement provides funding to reestablish stream flows 
in the Lower Eel River Delta. 

 
Additionally, the District reports the following fund types:  
 
 Special Revenue Funds 

Special revenue funds account for revenue derived from specific sources that are restricted by 
legal and regulatory provisions to finance specific activities. 

 
C. Budgetary Control 
 
The District does not adopt budgets for the general fund and, therefore, general fund budget 
information has not been presented in the accompanying financial statements. 
 
Budgetary control for the special revenue funds is maintained on an individual grant or contract basis. 
Consequently, the District does not adopt annual or biannual budgets for the special revenue funds and 
such information has not been presented in the accompanying financial statements. 
 
D.  Assets, Liabilities, and Net Position or Equity 
 

1.  Cash and Investments 
 

For the purposes of the Statement of Net position and Statement of Cash Flows, “cash 
equivalents and investments” includes all demand, savings accounts, and certificates of deposits 
or short-term investments with an original maturity of three months or less.  

 
Cash balance held in banks and in revolving funds are insured to $250,000 by the Federal 
Deposit Insurance Corporation. Cash held in credit union is insured to $250,000 by the National 
Credit Union Administration. 

 
For presentation in the financial statements with an original maturity of three months or less at 
the time they are purchased by the district are considered to be cash equivalents. Investments 
with an original maturity of more than three months that are not purchased from the pool are 
reported as investments. 

 
Fair value is based on quoted market price.  Additional cash and investment disclosures are 
presented in Note 2. 
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1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, Continued 
 
D.  Assets, Liabilities, and Net Position or Equity, Continued 
 

2. lnterfund Receivables and Payables 
 
During the course of operations, numerous transactions occur between individual funds for goods 
provided or services rendered. These receivables and payables are classified as "due to/from 
other funds" on the balance sheet. 
 
3. Net Position 

 
In the Statement of Net Position, net position are classified in the following categories: 
 

Restricted - This amount is restricted by external creditors, granters, contributors, or laws or regulations of 
other governments. 

 
Unrestricted - This amount is all net assets that do not meet the definition of "invested in capital assets, net of 
related debt" or "restricted." 

 
In the fund financial statements, governmental funds report reservations of fund balances for amounts that 
are legally restricted by outside parties for a specific purpose. 
 
4. Use of Estimates 
 
The preparation of financial statements in conformity with generally accepted accounting principles requires 
management to make estimates and assumptions that affect certain reported amounts and disclosures. 
Accordingly, actual results could differ from those estimates. 
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2. CASH AND INVESTMENTS 
 

The carrying amounts of the District's cash and investments at June 30, 2018 consisted of the 
following: 

Financial Statement presentation:
Cash and cash equivalents 43,798$             

Total 43,798$             

 
 
Custodial Credit Risk 
 
Custodial credit risk for deposits is the risk that in the event of a failure by a financial institution, a 
government will not be able to recover its deposits or will not be able to recover collateral securities 
that are in the possession of an outside party. The California Government Code requires that financial 
institutions secure cash deposits made by state or local governments by pledging securities as 
collateral. The fair value of the pledged securities must equal at least 110% of the amount deposited by 
the public agencies. California law also allows financial institutions to secure the District's deposits by 
pledging first trust deed mortgage notes having a value of 150% of the secured public deposits. The 
District may waive collateral requirements for cash deposits that are fully insured up to $250,000 by 
the Federal Deposit Insurance Corporation. The District has waived the collateralization requirement. 
The District had deposits with bank balances of $43,798 as of June 30, 2019. The deposits were fully 
insured. 
 
The custodial credit risk for investments is the risk that, in the event of the failure of the counterparty 
to a transaction, a government will not be able to recover the value of its investment or collateral 
securities that are in the possession of another party. Custodial credit risk does not apply to a local 
government's indirect investment in securities through the use of government investment pools. 
 
Interest Rate Risk 
 
Interest rate risk is the risk that changes in market interest rates will adversely affect the fair value of 
an investment. The District does not have a specific policy which relates to interest rate risk. 
 
Credit Risk  
 
Credit risk is the risk that an issuer of an investment will not fulfill its obligation to the holder of the 
investment. This is measured by the assignment of a rating by a nationally recognized statistical rating 
organization; however, the external investment pool with the County Treasury is not rated. 
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3. LINE OF CREDIT 
 

The District entered into a loan agreement for $35,000 dated October 27, 2015 with the Bertha Russ 
Lytel Foundation. The agreement calls for quarterly interest payments, at a rate of 5%. The agreement 
also provides that if the line of credit is in good standing, the interest payments will be made by the 
lender in the form of a grant. As of June 30, 2018, the balance on the line of credit was $15,000. The 
agreement had an original maturity date of October 26, 2016 that was modified to December 31, 2018. 
 
4. NET POSITION 
 

Net position at June 30, 2019 consisted of the following: 
 

Balance as of
Description June 30, 2019

Restricted -$                
Unrestricted (deficit) 83,402             

Total unrestricted net position 83,402$            
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5. INTERFUND TRANSACTIONS 
 
lnterfund balances result from expenditures paid in excess of revenue received under cost reimbursement 
contracts (due to other funds) and revenue received in excess of expenditures paid (due from other funds). 
 
The composition of the interfund balances as of June 30, 2018 is as follows: 
 

Due from Due to
 Other Funds Other Funds

Governmental Funds

Major Funds:
General Fund 197,385$           13,581$             
Restoring Fish Migration Connectivity -                         485                    
Reconnecting Stream Flows in Lower Eel River Delta -                         43,335               

Total Major Funds 197,385             57,401               

Nonmajor Funds:
Special Revenue Funds

Salt River Ecosystem Upper Project Redesign -                         38,637               
Salt River Ecosystem Restoration Project -                         269                    
Connecting Tributary in the Salt River Watershed -                         597                    
Developming Restoration Strategies Williams Creek -                         5,118                 
RCD Support -                         121                    
EQIP Technical Assistance 13,581               -                         
White Slough Wetlands Enahncement Project Phase II -                         17,839               
Restoring Critical Ecosystem Function to the Eel River Delta -                         43                      
Humboldt County RCD Wetland Restoration Assistance -                         2,660                 
Restoring Ecosystem Function in the Upper Salt River Watershed -                         22,841               
CFDA Technical Assistance -                         15,893               
Restore Ecosystem Function and Community Resiliency in the Salt River Watershed -                         46,547               
CARCD Cannabis Assessment -                         3,000                 

Total Nonmajor Funds 13,581               153,565             

Total 210,966$           210,966$           

 
 

6. RISK MANAGEMENT 
 

The District is exposed to various risks of losses related to torts; theft of, damage to, and destruction of 
assets; errors and omissions; injuries to employees; and natural disasters. The District insures against 
such losses with a commercial insurance policy issued through the Special District Risk Management 
Authority. 
 
There has been no significant reduction in the District's insurance coverage from the previous year. In 
addition, there have been no settlements in excess of the District's coverage in any of the prior three 
fiscal years. 
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7. CONTINGENT LIABILITIES 
 
The District participates in federal and state grant programs. These programs are subject to program 
compliance audits by the granting agency. The audits of these programs have not been completed and, 
as a result, the amounts, if any, of expenditures that may be disallowed by the granting agencies cannot 
be determined. 
 
8. SUBSEQUENT EVENTS 
 
Management of Humboldt County Resource Conservation District has evaluated subsequent events for 
disclosure through the date of the Independent Auditors' Report, the date the financial statements were 
available to be issued. 
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Humboldt County Resource Conservation District
Combining Balance Sheet

Nonmajor Governmental Funds

June 30, 2019

124 88 115

Salt River Salt River Restoring Stream
Ecosystem Ecosystem Flow & Fish

Upper Project Restoration Passage
Redesign Project Eel River Delta

ASSETS

Cash and investments -$                      -$                      -$                      
Receivables:

Accounts 38,637              269                   -                        
Retention -                        -                        -                        

Due from other funds -                        -                        -                        

Total assets 38,637$            269$                 -$                      

LIABILITIES AND FUND BALANCES

Liabilities:
Accounts payable -$                      -$                      -$                      
Retention payable -                        -                        -                        
Payroll and benefits payable -                        -                        -                        
Unearned revenue -                        -                        -                        
Due to other funds 38,637              269                   -                        

Total liabilities 38,637              269                   -                        

Fund balances:
Nonspendable -                        -                        -                        
Restricted -                        -                        -                        
Committed -                        -                        -                        
Assigned -                        -                        -                        
Unassigned (deficit) -                        -                        -                        

Total fund balances -                        -                        -                        

Total liabilities and fund balances 38,637$            269$                 -$                      
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118 120 121 125 106 112

 Restoring 
Critical 

Connecting a Developing White Slough Ecosystem
Tributary in the Restoration EQIP Wetlands Function

Salt River Strategies Technical Enhancement to the Eel River
Watershed Williams Creek RCD Support Assistance Project Phase II Delta

-$                     -$                     -$                     -$                     -$                     -$                     

597                  5,118               121                  -                       17,839             43                    
-                       -                       -                       -                       -                       -                       
-                       -                       -                       13,581             -                       -                       

597$                5,118$             121$                13,581$           17,839$           43$                  

-$                     -$                     -$                     -$                     -$                     -$                     
-                       -                       -                       -                       -                       -                       
-                       -                       -                       -                       -                       -                       
-                       -                       -                       13,581             -                       -                       

597                  5,118               121                  -                       17,839             43                    

597                  5,118               121                  13,581             17,839             43                    

-                       -                       -                       -                       -                       -                       
-                       -                       -                       -                       -                       -                       
-                       -                       -                       -                       -                       -                       
-                       -                       -                       -                       -                       -                       
-                       -                       -                       -                       -                       -                       
0
-                       -                       -                       -                       -                       -                       

597$                5,118$             121$                13,581$           17,839$           43$                  
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Humboldt County Resource Conservation District
Combining Balance Sheet

Nonmajor Governmental Funds

June 30, 2019

129 130 132

Humboldt County Eel River
RCD Wetland Estuary Water

Restoration Level Monitoring
Assistance Project

ASSETS

Cash and investments -$                     -$                     -$                     
Receivables:

Accounts 2,660               -                       22,841             
Retention -                       -                       -                       

Due from other funds -                       -                       -                       

Total assets 2,660$             -$                     22,841$           

LIABILITIES AND FUND BALANCES

Liabilities:
Accounts payable -$                     -$                     -$                     
Retention payable -                       -                       -                       
Payroll and benefits payable -                       -                       -                       
Unearned revenue -                       -                       -                       
Due to other funds 2,660               -                       22,841             

Total liabilities 2,660               -                       22,841             

Fund balances:
Nonspendable -                       -                       -                       
Restricted -                       -                       -                       
Committed -                       -                       -                       
Assigned -                       -                       -                       
Unassigned (deficit) -                       -                       -                       

0
Total fund balances -                       -                       -                       

Total liabilities and fund balances 2,660$             -$                     22,841$           

 Restoring 
Ecosystem 

Function in the 
Upper Salt 

River 
Watershed 
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133 135 138 142

Total
Non-Major 

Governmental
Funds

-$                     -$                     -$                     -$                     -$                      

15,893             46,547             -                       3,000               153,565            
-                       -                       -                       -                       -                        
-                       -                       -                       -                       13,581              

15,893$           46,547$           -$                     3,000$             167,146$          

-$                     -$                     -$                     -$                     -$                      
-                       -                       -                       -                       -                        
-                       -                       -                       -                       -                        
-                       -                       -                       -                       13,581              

15,893             46,547             -                       3,000               153,565            

15,893             46,547             -                       3,000               167,146            

-                       -                       -                       -                       -                        
-                       -                       -                       -                       -                        
-                       -                       -                       -                       -                        
-                       -                       -                       -                       -                        
-                       -                       -                       -                       -                        
-                       -                       -                       -                       -                        

15,893$           46,547$           -$                     3,000$             167,146$          

 DOC Forest 
Health WC 

 CARCD 
Cannabis 

Assessment 

 CFDA 
Technical 
Assistance 

 Restore 
Ecosystem 

Function and 
Community 

Resiliency in 
the Salt River 

Watershed 

29



Humboldt County Resource Conservation District
Combining Statement of Revenues, Expenditures and Changes in Fund Balances

Nonmajor Governmental Funds

For the year ended June 30, 2019

124 88 115

Salt River Salt River Restoring Stream
Ecosystem Ecosystem Flow & Fish

Upper Project Restoration Passage
Redesign Project Eel River Delta

REVENUES:
Intergovernmental 324,851$          131,511$          -$                                
Investment earnings -                        -                                  
Contributions -                        -                        -                                  
Fee for service -                        -                        -                                  
Miscellaneous revenue -                        -                        -                                  

Total revenues 324,851            131,511            -                                  

EXPENDITURES:
Current:

Labor and benefits 96,738              3,622                -                                  
Administrative expense 967                   115                   -                                  
Advertising 500                   -                        -                                  
Conferences and workshops -                        -                        -                                  
Consultants and contractors 219,239            127,720            -                                  
Contributions -                        -                        -                                  
Direct project costs -                        -                        -                                  
Dues and subscriptions 194                   2                       -                                  
Field supplies 36                     -                        -                                  
Insurance and taxes 134                   -                        -                                  
Office expense 531                   8                       -                                  
Permit fees 3,113                -                        -                                  
Rent and utilities 3,994                112                   -                                  
Travel 883                   -                        -                                   

Total expenditures 326,329            131,579            -                                  

REVENUES OVER (UNDER)
EXPENDITURES (1,478)               (68)                    -                                  

OTHER FINANCING SOURCES (USES):
Transfers in -                        68                     -                                  
Transfers out 1,478                -                        -                                  

Total other financing
sources (uses) 1,478                68                     -                                  

NET CHANGE IN FUND BALANCES -                        -                        -                                  

FUND BALANCES:
Beginning of year -                        -                        -                                  

End of year -$                      -$                      -$                                
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118 120 121 125 106 112

Connecting a Developing White Slough Restoring Critical
Tributary in the Restoration EQIP Wetlands Ecosystem Function

Salt River Strategies Technical Enhancement to the Eel River
Watershed Williams Creek RCD Support Assistance Project Phase II Delta

124,287$          44,933$            22,735$            58,628$           315,818$          26,973$                       
-                        -                        -                        -                       -                        -                                  
-                        -                        -                        -                       -                        -                                  
-                        -                        -                        -                       -                        -                                  
-                        -                        -                        -                       -                        -                                  

124,287            44,933              22,735              58,628             315,818            26,973                         

26,200              9,457                10,835              2,179               11,808              2,444                           
464                   960                   2,962                28                    97                     5                                  

-                        -                        -                        -                       2,368                -                                  
-                        -                        345                   -                       -                        -                                  

94,526              34,297              1,740                56,356             236,001            21,512                         
-                        -                        -                        -                       -                        -                                  

729                   -                        -                        -                       64,416              -                                  
49                     -                        -                        5                      142                   2                                  

-                        -                        -                        -                       -                        -                                  
72                     -                        -                        -                       362                   -                                  

187                   38                     -                        15                    77                     2                                  
805                   -                        -                        -                       -                        2,234                           

1,067                -                        -                        101                  521                   38                                
104                   108                   1,175                -                       26                     141                              

124,203            44,860              17,057              58,684             315,818            26,378                         

84                     73                     5,678                (56)                   -                        595                              

-                        -                        -                        56                    -                        -                                  
(84)                    (73)                    (5,678)               -                       -                        (595)                            

(84)                    (73)                    (5,678)               56                    -                        (595)                            

-                        -                        -                        -                       -                        -                                  

-                        -                        -                        -                       -                        -                                  

-$                      -$                      -$                      -$                     -$                      -$                                
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Humboldt County Resource Conservation District
Combining Statement of Revenues, Expenditures and Changes in Fund Balances

Nonmajor Governmental Funds

For the year ended June 30, 2019

129 130 132 133

Humboldt County Eel River
RCD Wetland Estuary Water

Restoration Level Monitoring
Assistance Project

REVENUES:
Intergovernmental 26,113$                13,367$            22,841$            21,754$            
Investment earnings -                            -                        -                        -                        
Contributions -                            -                        -                        -                        
Fee for service -                            -                        -                        -                        
Miscellaneous revenue -                            -                        -                        -                        

Total revenues 26,113                  13,367              22,841              21,754              

EXPENDITURES:
Current:

Labor and benefits 10,490                  795                   3,095                13,199              
Administrative expense 2,374                    1,007                466                   793                   
Advertising -                            -                        -                        -                        
Conferences and workshops -                            -                        -                        -                        
Consultants and contractors 14,485                  11,501              19,267              -                        
Contributions -                            -                        -                        -                        
Direct project costs -                            1,190                -                        -                        
Dues and subscriptions -                            -                        -                        -                        
Field supplies 162                       -                        -                        -                        
Insurance and taxes -                            -                        -                        -                        
Office expense -                            -                        -                        1,294                
Permit fees -                            -                        -                        -                        
Rent and utilities -                            -                        -                        -                        
Travel 37                         -                        13                     -                         

Total expenditures 27,548                  14,493              22,841              15,286              

REVENUES OVER (UNDER)
EXPENDITURES (1,435)                  (1,126)               -                        6,468                

OTHER FINANCING SOURCES (USES):
Transfers in 1,435                    1,126                -                        -                        
Transfers out -                            -                        -                        (6,468)               

Total other financing
sources (uses) 1,435                    1,126                -                        (6,468)               

NET CHANGE IN FUND BALANCES -                            -                        -                        -                        

FUND BALANCES:
Beginning of year -                            -                        -                        -                        

End of year -$                          -$                      -$                      -$                      

 Restoring 
Ecosystem 

Function in the 
Upper Salt 

River 
Watershed 

 CFDA 
Technical 
Assistance 
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135 138 142

Total
Non-Major 

Governmental
Funds

110,367$                       -$                      3,000$              1,247,178$       
-                                     -                        -                        -                        
-                                     -                        -                        -                        
-                                     -                        -                        -                        
-                                     -                        -                        -                                                

110,367                         -                        3,000                1,247,178         

23,270                           -                        -                        214,132            
7,336                             -                        -                        17,574              

-                                     -                        -                        2,868                
-                                     -                        -                        345                   

79,667                           -                        -                        916,311            
-                                     -                        -                        -                        
-                                     -                        -                        66,335              
-                                     -                        -                        394                   
-                                     -                        -                        198                   
-                                     -                        -                        568                   
-                                     -                        -                        2,152                
-                                     -                        -                        6,152                
-                                     -                        -                        5,833                

37                                  -                        -                        2,524                                        
110,310                         -                        -                        1,235,386         

57                                  -                        3,000                11,792              

-                                     -                        -                        2,685                
(57)                                 -                        (3,000)               (14,477)             

(57)                                 -                        (3,000)               (11,792)             

-                                     -                        -                        -                        

-                                     -                        -                        -                                                
-$                                   -$                      -$                      -$                      

 DOC Forest 
Health WC 

 CARCD 
Cannabis 

Assessment 

 Restore Ecosystem 
Function and 
Community 

Resiliency in the Salt 
River Watershed 
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REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON 
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL 

STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING 
STANDARDS 

 
Board of Directors 
Humboldt County Resource Conservation District 
Eureka, California 
 
We have audited, in accordance with the auditing standard generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards, 
issued by the Comptroller General of the United States, the financial statements of Humboldt County 
Resource Conservation District (District) as of and for the year ended June 30, 2019, and the related 
notes to the financial statements, which collectively comprise Humboldt County Resource 
Conservation District’s basic financial statements, and have issued our report thereon dated June 4, 
2021. 
 
Internal Control over Financial Reporting 
 
In planning and performing our audit of the financial statements, we considered the District’s internal 
control over financial reporting (internal control) to determine the audit procedures that are appropriate 
in the circumstances for the purpose of expressing our opinions on the financial statements, but not for 
the purpose of expressing an opinion on the effectiveness of internal control of the District’ internal 
control. Accordingly, we do not express an opinion on the effectiveness of the District’s internal 
control.  
 
A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent, or 
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or 
combination of deficiencies, in internal control, such that there is a reasonable possibility that a 
material misstatement of the entity’s financial statements will not be prevented or detected and 
corrected on a timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, 
in internal control that is less severe than a material weakness, yet important enough to merit attention 
by those charged with governance. 
 
Our consideration of internal control was for the limited purpose described in the first paragraph of this 
section and was not designed to identify all deficiencies in internal control that might be material 
weaknesses or significant deficiencies and therefore, material weaknesses or significant deficiencies 
may exist that have not been identified. Given these limitations, during our audit we did not identify 
any deficiencies in internal control that we consider to be significant deficiencies. We did identify 
certain deficiencies in internal control, described in the accompanying Schedule of Findings and 
Responses as item 2019-1 that we consider to be a material weakness. 
 



Board of Directors 
Humboldt County Resource Conservation District 
Eureka, California 
 

 

Compliance and Other Matters 
 
As part of obtaining reasonable assurance about whether the District’s financial statements are free 
from material misstatement, we performed tests of its compliance with certain provisions of laws, 
regulations, contracts, and grant agreements, noncompliance with which could have a direct and 
material effect on the determination of financial statement amounts. However, providing an opinion on 
compliance with those provisions was not an objective of our audit, and accordingly, we do not express 
such an opinion. The results of our tests disclosed no instances of noncompliance or other matters that 
are required to be reported under Government Auditing Standards. 
 
Purpose of this Report 
 
The purpose of this report is solely to describe the scope of our testing of internal control and 
compliance and the result of that testing, and not to provide an opinion on the effectiveness of the 
entity’s internal control or on compliance. This report is an integral part of an audit performed in 
accordance with Government Auditing Standards in considering the entity’s internal control and 
compliance. Accordingly, this communication is not suitable for any other purpose. 
 
 

       ]]TVcT? \ÇvA 
June 4, 2021     JJACPA, Inc. 
 Dublin, CA 
 




