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INDEPENDENT AUDITOR’S REPORT

To the Board of Directors of the
Humboldt County Resource Conservation District
Eureka, California

Report on the Audit of the Financial Statements
Opinions

We have audited the financial statements of the governmental activities, each major fund, and the aggregate
remaining fund information of the Humboldt County Resource Conservation District (District), California,
as of and for the year ended June 30, 2024, and the related notes to the financial statements, which
collectively comprise the District’s basic financial statements as listed in the Table of Contents.

In our opinion, the accompanying financial statements present fairly, in all material respects, the respective
financial position of the District as of June 30, 2024, and the respective changes in financial position and,
where applicable, cash flows thereof for the year ended in accordance with accounting principles generally
accepted in the United States of America.

Basis for Opinions

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America (GAAS) and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States. Our responsibilities under those standards
are further described in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our
report. We are required to be independent of the District and to meet our other ethical responsibilities, in
accordance with the relevant ethical requirement relating to our audit. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our audit opinions.

Responsibilities of Management’s for the Financial Statements

The District’s management is responsible for the preparation and fair presentation of these financial
statements in accordance with accounting principles generally accepted in the United States of America;
and for the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or
events, considered in the aggregate, that raise substantial doubt about the District’s ability to continue as a
going concern for twelve months beyond the financial statement date, including any currently known
information that may raise substantial doubt shortly thereafter.

Accountancy Corporation T 925.228.2800
3478 Buskirk Avenue, Suite 217 F maze@mazeassociates.com
Pleasant Hill, CA 94523 w mazeassociates.com



Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is
not a guarantee that an audit conducted in accordance with generally accepted auditing standards and
Government Auditing Standards will always detect a material misstatement when it exists. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error, as fraud
may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control. Misstatements are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the judgment made by a reasonable user based on the financial statements.

In performing an audit in accordance with generally accepted auditing standards, we:
e Exercise professional judgment and maintain professional skepticism throughout the audit.

e Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, and design and perform audit procedures responsive to those risks. Such procedures
include examining, on a test basis, evidence regarding the amounts and disclosures in the financial
statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the District’s internal control. Accordingly, no such opinion is expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about the District’s ability to continue as a going concern for a
reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control-related matters
that we identified during the audit.



Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the Management’s
Discussion and Analysis be presented to supplement the basic financial statements. Such information is the
responsibility of management and, although not a part of the basic financial statements, is required by the
Governmental Accounting Standards Board, who considers it to be an essential part of financial reporting for
placing the basic financial statements in an appropriate operational, economic or historical context. We have
applied certain limited procedures to the required supplementary information in accordance with auditing
standards generally accepted in the United States of America, which consisted of inquiries of management
about the methods of preparing the information and comparing the information for consistency with
management’s responses to our inquiries, the basic financial statements, and other knowledge we obtained
during our audit of the basic financial statements. We do not express an opinion or provide any assurance on
the information because the limited procedures do not provide us with sufficient evidence to express an
opinion or provide any assurance.

Supplementary Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the District’s basic financial statements. The combining and individual nonmajor fund financial
statements are presented for purposes of additional analysis and are not a required part of the basic financial
statements. The combining and individual nonmajor fund financial statements are the responsibility of
management and was derived from and relates directly to the underlying accounting and other records used
to prepare the basic financial statements. Such information has been subjected to the auditing procedures
applied in the audit of the basic financial statements and certain additional procedures, including comparing
and reconciling such information directly to the underlying accounting and other records used to prepare the
basic financial statements or to the basic financial statements themselves, and other additional procedures in
accordance with auditing standards generally accepted in the United States of America. In our opinion, the
combining and individual nonmajor fund financial statements is fairly stated, in all material respects, in
relation to the basic financial statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated November 6, 2024,
on our consideration of the District’s internal control over financial reporting and on our tests of its compliance
with certain provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose
of tat reports is solely to describe the scope of our testing of internal control over financial reporting or on
compliance. That report is an integral part of an audit performed in accordance with Government Auditing
Standards in considering District’s internal control over financial reporting and compliance.

pluze + Hesoele

Pleasant Hill, California
November 6, 2024
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Humboldt County Resource Conservation District
Basic Financial Statements
For the year ended June 30, 2024

Management’s Discussion and Analysis

The Management’s Discussion and Analysis (MD&A) section represents Humboldt County Resource
Conservation District’s (the “District”) basic financial statements and provides management’s
discussion and analysis of the District’s financial performance during the fiscal year ended June 30,
2024. The management’s discussion and analysis focus on current activities, resulting change and
current known facts; therefore, it should be read in context with the District’s basic financial
statements and footnotes.

Using This Report

This annual report is prepared in accordance with the Governmental Accounting Standards Board
(GASB) Statement No. 34, Basic Financial Statements — and Management's Discussion and Analysis
- for States and Local Governments. The MD&A is presented for the year ended June 30, 2024.

The annual financial statements include the Independent Auditors’ Report, this MD&A, the basic
financial statements, and notes to the basic financial statements. All sections must be considered
together to obtain a complete understanding of the District’s full financial picture.

Financial Analysis of the District as a Whole

Government-wide Financial Statements are prepared on the accrual basis, which means they
measure the flow of all economic resources of the District as a whole. Net position may serve over
time as a useful indicator of the financial position of the District. This schedule below represents the
District’s Statement of Net Position. The assets of the District exceeded the liabilities by $776,084 at
the end of the most recent fiscal year; the District’s net position decreased by 6.4% compared to the
previous year. Assets increased 27.7% compared to the previous year, and consist of cash and
investments and revenue, retention, and intergovernmental receivables. The District's liabilities are
comprised of payables to its contractors as a current accounts payable, payroll and payroll benefits
payable, and unearned revenue consisting of funds held as grant advances; liabilities increased by
52.4% over the previous year.

Net Position
As of June 30, 2024 and 2023 Increase Percent
2024 2023 (Decrease) Change
ASSETS
Current assets $ 2,523,167 $ 1,975,378 $ 547,789 27.7%
Total assets $ 2,523,167 $ 1,975,378 $ 547,789 27.7%
LIABILITIES
Current liabilities $ 1,747,083 $ 1,146,326 $ 600,757 52.4%
Total liabilities § 1,747,083  $ 1,146,326 $ 600,757 52.4%
NET POSITION
Unrestricted $ 776,084 $ 829,052 $ (52,968) -6.4%
Total net position § 776,084 $ 829,052 $ (52,968) -6.4%




Humboldt County Resource Conservation District
Basic Financial Statements
For the year ended June 30, 2024

Management’s Discussion and Analysis

Operating revenues in the Statement of Activities are revenues generated from the primary
operations of the District and are represented in the schedule below. All other revenues are reported
as non-operating revenues. Operating expenses are those essential expenses related to the primary
operations of the District. All other expenses are reported as non-operating expenses. The District's
revenues predominately derive from a number of state and federal reimbursement-based contracts.
The revenue earned under these contracts increased by $1,769,401, or 66.6%. Overall, revenues
increased by 64.3% over the previous year. The District’s general government expenses totaled
$231,182, an increase of 56.2% over the previous year. The District’s expenses related to resource
conservation comprised 95.2% of the District’s expenses and increased over the previous year by
64.1%. Overall, expenses increased by 63.7% over the previous year. The decrease in net position by
$ 52,968 is primarily due to expenditures in the general fund exceeding the District’s overall revenues
due to unrecovered indirect costs.

Operating Results
For the years ending June 30, 2024 and 2023

Increase

Revenues 2024 2023 (Decrease)
Program Revenues

Charges for Services $ 194,535 $ 106,373 $ 88,162

Operating Grants and Contributions $ 4,427,387 $ 2,657,986 $ 1,769,401
General Revenue

Otherincome $ 116,468 $ 119,115 $ (2,647)
Total Revenues $ 4,738,390 $ 2,883,474 $ 1,854,916

Expenses
General government $ 231,182 $ 147,997 $ 83,185
Resource conservation $ 4,560,176 $ 2,778,331 $ 1,781,845
Total Expense $ 4,791,358 $ 2,926,328 $ 1,865,030

Increase (Decrease) in Net Position $ (52,968) $ (42,854) $ (10,114)

Net position
Beginning of year $ 829,052 $ 871,906 $ (42,854)
End of year $ 776,084 $ 829,052 $ (52,968)




Humboldt County Resource Conservation District
Basic Financial Statements
For the year ended June 30, 2024

Management’s Discussion and Analysis

Fund Financial Statements

The Fund Financial Statements provide detailed information about each of the District's most
significant funds, called Major Funds. The concept of Major Funds, and the determination of which
are Major Funds, was established by GASB Statement No. 34 and replaces the concept of combining
like funds and presenting them in total. Instead, each Major Fund is presented individually. The Major
Funds for the year ending June 30, 2024 include the District’s General Fund and three-grant funded
funds: 1) Humboldt County RCD Wetland Restoration Assistance —an US Department of Agricultural
Natural Resource Conservation Service (NRCS) Cooperative Agreement known as District contract
#129; 2) Restoring Ecosystem Function and Community Resilience in the Salt River Watershed - a
National Fish and Wildlife Foundation Coastal Resilience Grant known as District contract #135; and
3) CAL FIRE Mattole and Salmon Creek Forest Health and Wildfire Resiliency project — funded by CAL
FIRE Forest Health Grant Program and known as District contract #161. Major Funds present the
major activities of the District for the year and may change from year to year because of changes in
the pattern of the District's activities. The Non-major Funds are aggregated in the Fund Financial
Statements and include remaining District activities.

Governmental Fund Financial Statements are prepared on the modified accrual basis, which means
they measure only current financial resources and uses. Capital assets and other long-lived assets,
along with long-term liabilities, are not presented in the Governmental Fund Financial Statements.

Capital Assets

The District does not maintain any capital assets.

Debt Administration

The District does not utilize long term debt to fund operations or growth.
Economic Outlook and Major Initiatives

The District works in voluntary cooperation with landowners, residents, and community groups to
implement restoration and conservation projects and has a long-standing and cooperative
partnership with the United States Department of Agriculture’s Natural Resource Conservation
Service (NRCS). The District provides general coordination and technical assistance for project
planning, development, and funding; administrative and technical oversight of project
implementation; and overall contract management for contracts with a range of partner projects.

The District's work is funded by securing state, federal, and local grants and contracts largely through
a competitive application process and through a limited number of fee-for-service contracts. The
District anticipates an increase in program funding in future years due to the District’s current and
recently acquired grants and contracts and on-going programs at both the state and federal level to
fund projects addressing catastrophic wildfires and mitigating the impacts of a changing climate on
natural resources, agriculture, and communities.



Humboldt County Resource Conservation District
Basic Financial Statements
For the year ended June 30, 2024

Management’s Discussion and Analysis

The District Long-Range Plan prioritizes its general and activities in its three program areas:
Watershed Restoration, Agricultural Enhancement, and Forest Health and Fire Resiliency. The
Watershed Restoration Program has historically focused on implementing Salt River Ecosystem
Restoration Project (SRERP). The SRERP is currently unable to move forward with implementation of
the final mile of creek restoration due to the lack of willing landowners. Regardless, the maintenance
of the SRERP remains a priority of the District, however, funding for SRERP maintenance is limited,
and the District’s expenses associated with the SRERP will continue to negatively impact District
finances. The Watershed Program has pivoted to leading other large-scale restoration projects and
is poised for expansive growth with upcoming implementation activities associated with the Russ
Creek and Centerville Restoration Project and planning and implementation related to the Salmon
Habitat and Restoration Priority (SHaRP) planning process and other coastal restoration projects.

The Agricultural Enhancement Program supports landowners and agriculture to ensure agricultural
viability and protection of natural resources by providing technical assistance and conservation
planning support for producers. Due to the District’s ongoing participation in the North Coast Soil
Health Hub, long-term relationship with NRCS, and the influx of grant funding to support the planning
and implementation of practices that promote water conservation, soil health, sequester carbon,
and improve production on agricultural lands, the District continues to increase program delivery.

The District also continues to grow its Forest Health and Fire Resiliency Program in close partnership
and coordination with CAL FIRE Humboldt-Del Norte Unit and the Humboldt County Fire Safe
Council. Additionally, the program continues growing its capacity to support local nonprofit and tribal
organizations to develop and implement wildfire mitigation projects and programs. Critically, the
Districtadministers several US Department of Agricultural Forest Service, CAL FIRE, and other grants
to advance organizational capacity building, workforce development, and project planning and
implementation throughout Humboldt County. Furthermore, the District is hosting a regional grant
and staff position supporting the District and other North Coast Resource Conservation Districts to
increase pace and scale of wildfire resiliency work. The District anticipates continuing to increase
delivery of forest health, fuel reduction, and post-fire recovery programs as grant funding continues
to be prioritized to address this resource concern and the District’s relationships with partners and
the communities and landowners located in high and very high fire severity zones deepen.

Contacting the District

This financial report is designed to provide constituents, taxpayers, customers, and creditors a
general overview of the District’s finances and to demonstrate the District’s accountability for the
money it receives and to which it is allocated through funding from grants, contracts, and fee-for-
service. If you have questions about this report, contact:

Humboldt County Resource Conservation District
5630 South Broadway

Eureka, CA 95503

Phone (707) 442-6058 x 5

Jill Demers, Executive Director



BASIC FINANCIAL STATEMENTS



This Page Left Intentionally Blank



Humboldt County Resource Conservation District
Statement of Net Position
June 30, 2024

ASSETS

Current assets:
Cash and investments
Receivables:

Revenue receivable

Retention receivable

Intergovernmental receivable
Prepaids

Total assets
LIABILITIES
Current liabilities:
Accounts payable

Payroll and payroll benefits payable
Unearned revenue

Total liabilities

NET POSITION
Unrestricted

Total net position

Total liabilities, deferred inflows of resources and net

position

Governmental
Activities

$

788,849

1,192,983
120,289
419,751

1,295

2,523,167

1,637,948
36,026
73,109

1,747,083

776,084

776,084

$

2,523,167

The accompanying notes are integral part of these basic financial statements.
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Humboldt County Resource Conservation District

Statement of Activities

For the year ended June 30, 2024

Program Revenues

Net (Expense) Revenue and

Changes in Net Position

Operating

Charges for  Grants and Governmental
Functions/Programs Expenses Services Contributions Activities
Primary Government:
Governmental Activities:
General Government $ 231,182 $ - 3 800 $ (230,382)
Resource conservation programs 4,560,176 194,535 4,426,587 60,946
Total governmental activities $ 4,791,358 $ 194,535 $ 4,427,387 (169,436)
General revenues:
Investment earnings 36,305
Miscellaneous revenues 80,163
Total general revenues 116,468
Change in Net Position (52,968)
Net position: (52,968)
Beginning of year 829,052
End of year $ 776,084

The accompanying notes are integral part of these basic financial statements.
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Humboldt County Resource Conservation District

Balance Sheet
Governmental Funds
June 30, 2024

ASSETS

Cash and investments
Receivables:
Accounts receivable
Retention receivable
Intergovernmental receivable
Prepaids
Due from other funds

Total Assets
LIABILITIES AND FUND BALANCES

Liabilities:

Accounts payable

Payroll and benefits payable
Unearned revenue

Total Liabilities
Fund balances:

Assigned
Unassigned (deficit)

Total fund balances

Total liabilities and fund balances

The accompanying notes are integral part of these basic financial statements.

General
Fund

Restoration
Assistance

Function and
Humboldt Count; Community
RCD Wetland Resiliency in
the Salt River Mattole and Governmental

Salmon Creek

Totals

$ 788,849

1,192,983
120,289
419,751

1,295

788,849

1,192,983
120,289
419,751

1,295

$2,523,167

2,523,167

$1,637,948
36,026
73,109

1,637,948
36,026
73,109

1,747,083

1,747,083

776,084

776,084

776,084

776,084

$2,523,167

2,523,167
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Humboldt County Resource Conservation District
Reconciliation of the Governmental Funds Balance Sheet
to the Statement of Net Position

June 30, 2024

Total fund balances -governmental funds $ 776,084

Amounts reported for governmental activities in the Statement of Net Position are
different because:

Contract and grant receivables not received within sixty days
are not available to pay current period expenditures and,
therefore, are deferred in the funds. -

Net position of governmental activities $ 776,084

The accompanying notes are integral part of these basic financial statements.
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Humboldt County Resource Conservation District
Statement of Revenues, Expenditures, and Changes in Fund Balances

Governmental Funds
For the year ended June 30, 2024

REVENUES
Intergovernmental
Investment earnings
Contributions
Fee for service
Miscellaneous revenue

Total revenues

EXPENDITURES

Current:
Labor and benefits
Administrative expense
Advertising
Conferences and workshops
Conferences and contractors
Direct project costs
Dues and subscriptions
Field supplies
Insurance and taxes
Miscellaneous expense
Office expense
Permit fees
Rent and utilities
Travel

Total expenditures

REVENUES OVER (UNDER)
EXPENDITURES

OTHER FINANCING SOURCES (USES):

Transfers in
Transfers out

Total other financing sources (uses)

Net change in fund balances

FUND BALANCES:
Beginning of year

End of year

Function and

Humboldt County Community
RCD Wetland Resiliency in CALFIRE Nonmajor
General Restoration the Salt River Mattole and Governmental
Fund Assistance Watershed Salmon Creek Funds Totals

$ 800 $ 196,695 $ 30,624 $ 1,638,151 $ 2,561,117 $ 4,427,387
36,305 - - - - 36,305

- - - - 194,535 194,535

80,163 - - - - 80,163
117,268 196,695 30,624 1,638,151 2,755,652 4,738,390
125,793 24,465 1,503 34,629 474,182 660,572
9,765 - - 633 1,349 11,747

- - - - 3,067 3,067

1,332 - - - 1,756 3,088
46,827 135,455 18,850 1,595,414 2,120,551 3,917,097
10,654 - - 114 4,579 15,347

109 - - 113 36,206 36,428

333 - - - 94 427

29 13,005 2,266 527 60,212 76,039

12,994 - - - 4,758 17,752

721 8,550 - 6,671 3,599 19,541

21,105 - - - 5,003 26,108
1,520 - 18 10 2,597 4,145
231,182 181,475 22,637 1,638,111 2,717,953 4,791,358
(113,914) 15,220 7,987 40 37,699 (52,968)

- - - - 35,375 35,375
60,946 (15,220) (7,987) (40) (73,074) (35,375)
60,946 (15,220) (7,987) (40) (37,699) -
(52,968) - - - - (52,968)
829,052 - - - - 829,052

$ 776,084 $ - $ - $ - $ - $ 776,084

The accompanying notes are integral part of these basic financial statements.
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Humboldt County Resource Conservation District

Reconciliation of the Statement of Revenues, Expenditures, and Changes in
Fund Balances of Governmental Funds to the Statement of Activities

For the year ended June 30, 2024

Net change in fund balances-governmental funds $ (52,968)

Amounts reported for governmental activities in the Statement of Activities are different
because:

Revenue is reported in the Statement of Activities at the time the
revenue is earned, without regard to the timeliness of the collection. -

Change in net position of governmental activities $ (52,968)

The accompanying notes are integral part of these basic financial statements.
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HUMBOLDT COUNTY RESOURCE CONSERVATION DISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS
For the Year Ended June 30, 2024

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES |

The financial statements of Humboldt County Resource Conservation District (District) have been prepared
in conformity with accounting principles generally accepted in the United States of America (GAAP) as
applied to governmental enterprises classified as proprietary fund types. The Governmental Accounting
Standards Board (GASB) is the standard-setting body for governmental accounting and financial reporting.
On June 15, 1987, GASB issued a codification of the existing Governmental Accounting and Financial
Reporting Standards which, along with subsequent GASB pronouncements (Statements and
Interpretations), constitutes GAAP for governmental units. The District applies all GASB pronouncements
to its activities. When applicable, certain prior year amounts have been reclassified to conform to current
year presentation. The following is a summary of the more significant policies:

A. Description of the Reporting Entity

Humboldt County Resource Conservation District (District) was established in March 1987 and is
a political subdivision of the State of California, organized under the provisions of the California
Soil Conservation District's Act. The District is governed by a seven-member Board of Directors
appointed by the Board of Supervisors of Humboldt County, California. The District provides
leadership and conservation assistance to landowners, farmers, and ranchers within Humboldt
County.

As defined by GASB Statements No. 14 and 39, The Financial Reporting Entity, the District is not
financially accountable for any other entity other than itself, nor are there any other entities for
which the nature and significance of their relationship with the District are such that exclusion would
cause the District’s financial statements to be misleading or incomplete.

In addition, based upon the above criteria, the District is not aware of any entity which would be
financially accountable for the District which would result in the District being considered a
component of the entity.

B. Fund Accounting Classification and Basis of Accounting

The government-wide financial statements are reported using the economic resources measurement
focus measurement whereby all assets and liabilities are included in the Statement of Net Position.
The increases and decreases in those net positions are presented in the government-wide Statement
of Activities and Changes in Net Position. These statements are reported on the accrual basis of
accounting, whereby revenues are recognized when earned and expenses are recognized when a
liability is incurred, regardless of the timing of related cash flows. Grants and similar items are
recognized as revenue as soon as all eligibility requirements imposed by the provider have been
met.

17




HUMBOLDT COUNTY RESOURCE CONSERVATION DISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS
For the Year Ended June 30, 2024

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) |

B.

Fund Accounting Classification and Basis of Accounting (Continued)

Governmental fund financial statements are reported using the current financial resources focus,
whereby only current assets and current liabilities are included in the Balance Sheet and the
Statement of Revenues, Expenditures, and Changes in Fund Balances present increases and
decreases in those net current assets. These funds use the modified accrual basis of accounting,
whereby revenues are recognized as soon as they are both measurable and available. Measurable
means that the amount of the transaction can be determined. Available is defined as being collectible
within the current period or soon enough thereafter (60 days) to be used to liquidate liabilities of the
current period. Expenditures are recognized when the fund liability is incurred.

When both restricted and unrestricted resources are available for use, it is the policy of Humboldt
County Resource Conservation District to use restricted resources first, then unrestricted resources
as they are needed.

The District reports the following major governmental funds:

The General Fund is the District's primary operating fund. It accounts for all financial resources
of the District, except those required to be accounted for in another fund.

The Humboldt County RCD Wetland Restoration Assistance special revenue fund account for
grant-related financial activities associated with technical an restoration assistance to the
USDA Natural Resources Conservations Service’s Wetland Reserve Easement Program.

The Function and Community Resiliency in the Salt River Watershed special revenue fund
account for grant-related financial activities associated outreach and restoration
implementation related to the Salt River Ecosystem Restoration Project.

The CALFIRE Mattole and Salmon Creek special revenue fund account for grant-related
financial activities associated with community outreach and forest health and wildfire
resilience implementation in the Mattole and Salmon Creek watershed.

Additionally, the District reports the following fund types:
Special Revenue Funds

Special revenue funds account for revenue derived from specific sources that are restricted by
legal and regulatory provisions to finance specific activities.

Budgetary Control

The District does not adopt budgets for the general fund and, therefore, general fund budget
information has not been presented in the accompanying financial statements.

Budgetary control for the special revenue funds is maintained on an individual grant or contract

basis. Consequently, the District does not adopt annual or biannual budgets for the special revenue
funds and such information has not been presented in the accompanying financial statements.

18




HUMBOLDT COUNTY RESOURCE CONSERVATION DISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS
For the Year Ended June 30, 2024

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) |

D.

Assets, Liabilities, and Net Position

Cash and Investments

For the purposes of the Statement of Net position and Statement of Cash Flows, “cash equivalents
and investments” includes all demand, savings accounts, and certificates of deposits or short-term
investments with an original maturity of three months or less.

Cash balance held in banks and in revolving funds are insured to $250,000 by the Federal Deposit
Insurance Corporation. Cash held in credit union is insured to $250,000 by the National Credit
Union Administration.

For presentation in the financial statements with an original maturity of three months or less at the
time they are purchased by the district are considered to be cash equivalents. Investments with an
original maturity of more than three months that are not purchased from the pool are reported as

investments.

Fair value is based on quoted market price. Additional cash and investment disclosures are
presented in Note 2.

Interfund Receivables and Payables

During the course of operations, numerous transactions occur between individual funds for goods
provided or services rendered. These receivables and payables are classified as "due to/from other
funds" on the balance sheet.

Net Position

In the Statement of Net Position, net position are classified in the following categories:

Restricted - This amount is restricted by external creditors, granters, contributors, or laws or
regulations of other governments.

Unrestricted - This amount is all net assets that do not meet the definition of "invested in capital
assets, net of related debt" or "restricted."

In the fund financial statements, governmental funds report reservations of fund balances for
amounts that are legally restricted by outside parties for a specific purpose.

Use of Estimates
The preparation of financial statements in conformity with generally accepted accounting principles

requires management to make estimates and assumptions that affect certain reported amounts and
disclosures. Accordingly, actual results could differ from those estimates.
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HUMBOLDT COUNTY RESOURCE CONSERVATION DISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS
For the Year Ended June 30, 2024

NOTE 2 — CASH AND INVESTMENTS

The carrying amounts of the District’s cash and investments at June 30, 2024 consisted of the

Financial Statement presentation;
Cash and cash equivalents § 788,849
Total $ 788,849

Custodial Credit Risk

Custodial credit risk for deposits is the risk that in the event of a failure by a financial institution, a
government will not be able to recover its deposits or will not be able to recover collateral securities
that are in the possession of an outside party. The California Government Code requires that
financial institutions secure cash deposits made by state or local governments by pledging securities
as collateral. The fair value of the pledged securities must equal at least 110% of the amount
deposited by the public agencies. California law also allows financial institutions to secure the
District's deposits by pledging first trust deed mortgage notes having a value of 150% of the secured
public deposits. The District may waive collateral requirements for cash deposits that are fully
insured up to $250,000 by the Federal Deposit Insurance Corporation.

The custodial credit risk for investments is the risk that, in the event of the failure of the counterparty
to a transaction, a government will not be able to recover the value of its investment or collateral
securities that are in the possession of another party. Custodial credit risk does not apply to a local
government's indirect investment in securities through the use of government investment pools.

Interest Rate Risk

Interest rate risk is the risk that changes in market interest rates will adversely affect the fair value
of an investment. The District does not have a specific policy which relates to interest rate risk.

Credit Risk
Credit risk is the risk that an issuer of an investment will not fulfill its obligation to the holder of

the investment. This is measured by the assignment of a rating by a nationally recognized statistical
rating organization; however, the external investment pool with the County Treasury is not rated.
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HUMBOLDT COUNTY RESOURCE CONSERVATION DISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS
For the Year Ended June 30, 2024

NOTE 3 - LINE OF CREDIT

The District entered into a loan agreement for $35,000 dated October 27, 2015 with the Bertha
Russ Lytel Foundation. The agreement calls for quarterly interest payments, at a rate of 5%. The
agreement also provides that if the line of credit is in good standing, the interest payments will be
made by the lender in the form of a grant. The agreement had an original maturity date of October
26,2016 that was modified to December 31, 2021 and the amount of the line of credit was increased
to $70,000. As of June 30, 2024, the balance on the line of credit was $0.

NOTE 4 - NET POSITION

Net position at June 30, 2024 consisted of the following:

Description
Restricted $ -
Unrestricted 776,084

Total net position $ 776,084
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HUMBOLDT COUNTY RESOURCE CONSERVATION DISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS
For the Year Ended June 30, 2024

| NOTE 5 — INTERFUND TRANSACTIONS |

Interfund balances result from expenditures paid in excess of revenue received under cost
reimbursement contracts (due to other funds) and revenue received in excess of expenditures paid
(due from other funds).

The composition of the interfund balances as of June 30, 2024 is as follows:

Governmental Funds Transfer In Transfer Out
Major Funds:

General Fund $ -3 8,614
Humboldt County RCD Wetland Restoration Assistance - 15,220
Restoring Ecosystem Function and Community - -
Resiliency in the Upper Salt River Watershed - 7,987
CALFIRE Mattole and Salmon Creek - 40
Total Major Funds - 31,861

Nonmajor Funds:
Special Revenue Funds

CDFW Williams Creek 30% 127 -
Yurok CalFire CCI 315 -
State Coastal Conservancy White Slough - 4,238
NACD Technical 166 -
California Resilience Challenge - 1,391
RCPP Chico State 249 -
CDFA Climate Smart Agriculture (TA) 52 -
MCRCD SoHum Outreach - 717
Hum Co CWPP Phase II - 2,004
CAL FIRE Hum Co Fuels 945 -
CalRecycle Mad River - 518
NCRP TCRCD - 759
NRCS TA Cooperative 26 -
Soil Health Hub - 2,056
CARCD-NRCS Social Equity 1,386 -
NACD TA 2022 - -
CARCD CalFire Block TA - 14
SCC Redway SFB 374 -
SCC Wadulh Lagoon 712 -
CARCD WCB CFP - 17,327
WCB Riverside Ranch 2,994 -
FEMA 2023 24,893 -
CDFA Conservation Plan - 19,157
SCC Mail Ridge Planning 2,566 -
Lendistry Ag Drought Flood - 17,565
WCB Russ Creek & Centervill 90 -
HSP TSP 2023 163 -
North Coast GrowersAssoc - 2,855
CARCD Knob Post-Fire - 135
CARCD Six Rivers Post-Fire - 12
Humboldt Co. SRNF GNA - 2,907
GRRCD NRCS Grazing Soil - 384
USFS CWDG Willow Creek 298 -
South Humboldt Defensible Space 19 -
SCC Wildfire Block Grant - 14
Humboldt County FSC CCT - 1,021

Total Nonmajor Funds 35,375 73,074

Total Governmental Funds $ 35375 § 104935

22



HUMBOLDT COUNTY RESOURCE CONSERVATION DISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS
For the Year Ended June 30, 2024

NOTE 6 — RISK MANAGEMENT

The District is exposed to various risks of losses related to torts; theft of, damage to, and destruction
of assets; errors and omissions; injuries to employees; and natural disasters. The District insures
against such losses with a commercial insurance policy issued through the Special District Risk
Management Authority.

There has been no significant reduction in the District's insurance coverage from the previous year.
In addition, there have been no settlements in excess of the District's coverage in any of the prior
three fiscal years.

NOTE 7 — CONTINGENT LIABILITIES

The District participates in federal and state grant programs. These programs are subject to program
compliance audits by the granting agency. The audits of these programs have not been completed
and, as a result, the amounts, if any, of expenditures that may be disallowed by the granting agencies
cannot be determined.

NOTE 8 - SUBSEQUENT EVENTS |

Management of Humboldt County Resource Conservation District has evaluated subsequent events
for disclosure through the date of the Independent Auditors' Report, the date the financial
statements were available to be issued.
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Humboldt County Resource Conservation District
Combining Balance Sheet
Non-Governmental Funds

June 30, 2024
141 143 146 152 145
CDFW State Coastal California
Williams Yurok CalFire  Conservancy NACD Resilience
Creek 30% CCI White Slough Technical Challenge
ASSETS
Cash and investments $ $ -3 - 8 -
Total Assets $ $ - 3 - 8 -
LIABILITIES AND FUND BALANCES
Liabilities:
Accounts payable $ $ -3 - 8 -
Total Liabilities - - -
Fund balances:
Assigned - - -
Unassigned (deficit) - - -
Total fund balances - - -
Total liabilities and fund balances $ $ - 3 - 8 -
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153 154

CDFA
Climate Smart
RCPP Chico Agriculture

155

MCRCD
SoHUm
Qutreach

160

CalRecycle
Mad River

162

NCRP
TCRCD

State (TA)
$ - 3 -
$ - 5 -
$ - 3 -
$ - 8 -

157 159
Hum Co

CWPP Phase CAL FIRE

II Hum Co Fuels
$ - $ -
$ - $ -
$ - $ -
$ - $ -
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Humboldt County Resource Conservation District

Combining Balance Sheet
Non-Governmental Funds

June 30, 2024
165 166 167
CARCD
Soil Health CARCD-NRCS NACDTA CalFire
TA Cooperative Social Equity 2022 Block TA
ASSETS
Cash and investments $ $ $ -3 -
Total Assets $ $ $ - $ -
LIABILITIES AND FUND BALANCES
Liabilities:
Accounts payable $ $ $ - 8 -
Total Liabilities - -
Fund balances:
Assigned - -
Unassigned (deficit) - -
Total fund balances - -
Total liabilities and fund balances  $ $ $ -3 -
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168 169 170 171 174 172 173

SCC WCB CDFA SCC Mail
SCC Wadulh CARCD Riverside FEMA Conservation Ridge
Redway SFB Lagoon WCB CFP Ranch 2023 Plan Planning
$ - § - 8 - $ - 8 - § - $
$ - § - § - $ -8 - § - $
$ - 8 - 8 - 8 - $ - 8 - 8
$ -8 - 8§ - 8 - 8 - § - 8
(Continued)
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Humboldt County Resource Conservation District
Combining Balance Sheet

Non-Governmental Funds

June 30, 2024

175 176

Lendistry WCB Russ
Ag Drought Creek &
Flood Centervill

180

CARCD
Knob
Post-Fire

ASSETS

Cash and investments $ - $

Total Assets $ - $

LIABILITIES AND FUND BALANCES
Liabilities:
Accounts payable $ -3

Total Liabilities -

Fund balances:
Assigned -
Unassigned (deficit) -

Total fund balances -

Total liabilities and fund balances  $ - $

177 179
North
HSP Coast Growers
TSP 2023 Assoc
$ - 3 -
3 -3 -
$ -3 -
$ -3 -
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181 182 183 184 185 186 188

Total
CARCD Humboldt GRRCD USFS South SCC Wildfire Nonmajor
Six Rivers Co. SRNF NRCS Grazing CWDG Willow Humboldt Block Humboldt County Governmental
Post-Fire GNA Soil Creek Defensible Space Grant FSC CCT Funds
- S - S - S - S - S - S -8 -
- S - S - S - S - S - S -8 -
- S - S - S - S - S - S -8 -
- S -3 - S - S - S - S -8 .
(concluded)
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Humboldt County Resource Conservation District
Combining Statement of Revenues, Expenditures and Changes in Fund Balances

Nonmajor Governmental Funds
For the year ended June 30, 2024

141 143 146 152 145
CDFW State Coastal California
Williams Yurok CalFire = Conservancy NACD Resilience
Creek 30% CCI White Slough Technical Challenge
REVENUES:
Intergovernmental $ - $ 6,414 $ 20,965 $ 39,008 $ 70,647
Investment earnings - - - - -
Contributions - - - - -
Fee for service - - - - -
Miscellaneous revenue - - - - -
Total revenues $ -8 6414  $ 20,965 $ 39,008 § 70,647
EXPENDITURES:
Current:
Labor and benefits $ 127 $ 5,519 $ 2,714 $ 35,414 $ 440
Administrative expense - - - - -
Advertising - - - - -
Conferences and workshops - - - 75 -
Consultants and contractors - 308 13,336 - 68,816
Direct project costs - - - - -
Dues and subscriptions - - 30 - -
Field supplies - 113 - - -
Insurance and taxes - - - - -
Miscellaneous expense - 661 567 3,525 -
Office expense - - 33 - -
Permit fees - 51 - - -
Rent and utilities - - 36 - -
Travel - 77 11 160 -
Total expenditures 127 6,729 16,727 39,174 69,256
REVENUES OVER (UNDER)
EXPENDITURES (127) (315) 4,238 (166) 1,391
OTHER FINANCING SOURCES (USES):
Transfers in 127 315 - 166 -
Transfers out - - (4,238) - (1,391)
Total other financing
sources (uses) 127 315 (4,238) 166 (1,391)
NET CHANGE IN FUND BALANCES - - - - -
FUND BALANCES:
Beginning of year - - - - -
End of year $ -3 - 8 - 8 - $ -
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153 154 155 157 159 160 162

CDFA
Climate Smart MCRCD Hum Co
RCPP Chico Agriculture SoHUm CWPP Phase CAL FIRE CalRecycle NCRP
State (TA) Outreach 11 Hum CO Fuels Mad River TCRCD
$ 32,671 $ 1,430 $ - $ - $ 95,553 $ 4,764 $ -
- - 6,423 135,532 - - 1,533
$ 32,671 $ 1,430 $ 6,423 $ 135,532 $ 95,553 $ 4,764 $ 1,533
$ 32,640 $ 1,220 $ 2,657 $ 15,057 $ 64,807 $ 270 $ 747
18 - 2 8 454 - -
- - - - 261 - -
- 13 2,863 117,492 26,931 3,975 10
- 8 87 201 630 1 4
262 - - - 244 - -
- 216 - - 2,783 - -
- X 8 46 267 - - 5
- - - - 50 - -
- 17 51 503 - - 8
- - - - 338 -
32,920 1,482 5,706 133,528 96,498 4,246 774
(249) (52) 717 2,004 (945) 518 759
249 52 - - 945 - -
- - (717) (2,004) - (518) (759)
249 52 (717) (2,004) 945 (518) (759)
$ - $ - $ - $ - $ - $ - 8 -
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Humboldt County Resource Conservation District
Combining Statement of Revenues, Expenditures and Changes in Fund Balances

Nonmajor Governmental Funds
For the year ended June 30, 2024

REVENUES:

Intergovernmental
Investment earnings
Contributions

Fee for service
Miscellaneous revenue

Total revenues

EXPENDITURES:

Current:
Labor and benefits
Administrative expense
Advertising
Conferences and workshops
Consultants and contractors
Direct project costs
Dues and subscriptions
Field supplies
Insurance and taxes
Miscellaneous expense
Office expense
Permit fees
Rent and utilities
Travel

Total expenditures

REVENUES OVER (UNDER)

EXPENDITURES

OTHER FINANCING SOURCES (USES):

Transfers in
Transfers out

Total other financing
sources (uses)

NET CHANGE IN FUND BALANCES

FUND BALANCES:

Beginning of year
End of year

163 164 165 166 167
CARCD
NRCS Soil Health CARCD-NRCS NACD TA CalFire
TA Cooperative Hub Social Equity 2022 Block TA

$ 48,329  § - $ 14,531 $ 14,178 $ 82,356
- 7,695 - - -

$ 48,329 § 7,695 $ 14,531 $ 14,178 $ 82,356
$ 43,365 $ 5,311 $ 6,945 $ 12,111 $ 23,133
- 2 - - -

- 75 - 440 -

- 18 7,652 - 56,252

- 93 - - -

- - - - 169

4,394 - 1,320 1,289 2,778

- 12 - - -

- 59 - - -

596 69 - 338 10

48,355 5,639 15,917 14,178 82,342

(26) 2,056 (1,386) - 14

26 - 1,386 - -
- (2,056) - - (14)
26 (2,056) 1,386 - (14)

$ - 8 - 8 -8 - 8 -
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168 169 170 171 174 172 173

SCC WCB CDFA SCC Mail
SCC Wadulh CARCD Riverside FEMA Conservation Ridge
Redway SFB Lagoon WCB CFP Ranch 2023 Plan Planning

$ 38,783 $ 84,676  $ 49,552 $§ 939219 § 438937 § 60,600 § 191,572

$ 38783 $ 84,676 $ 49552 $ 939219 $ 438937 $ 60,600 § 191,572

$ 3,985 § 8,893 § 28868 $ 24615 $ 20752 $ 35596 § 20287
1 2 14 5 10 59 6

- ] - 1,548 1,519 - -

- - 880 - - - -

34,208 74,183 624 906,857 437,677 735 158,423

57 104 471 166 590 455 324

- - 6 78 238 3,022 10,208

- - - - - - 47

782 1,802 38 7,026 - - 3,543

51 141 410 265 234 517 692

- 52 - 1,224 2,170 - -

73 193 597 405 525 704 608

- 18 317 24 115 155 -

39,157 85,388 32,225 942,213 463,830 41,443 194,138
(374) (712) 17,327 (2,994) (24,893) 19,157 (2,566)

374 712 - 2,994 24,893 - 2,566

- - (17,327) - - (19,157) -

374 712 (17,327) 2,994 24,893 (19,157) 2,566

$ - 3 -3 - 8 - 3 - $ - § -
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Humboldt County Resource Conservation District
Combining Statement of Revenues, Expenditures and Changes in Fund Balances

Nonmajor Governmental Funds
For the year ended June 30, 2024

REVENUES:

Intergovernmental
Investment earnings
Contributions

Fee for service
Miscellaneous revenue

Total revenues

EXPENDITURES:

Current:
Labor and benefits
Administrative expense
Advertising
Conferences and workshops
Consultants and contractors
Direct project costs
Dues and subscriptions
Field supplies
Insurance and taxes
Miscellaneous expense
Office expense
Permit fees
Rent and utilities
Travel

Total expenditures

REVENUES OVER (UNDER)

EXPENDITURES

OTHER FINANCING SOURCES (USES):

Transfers in
Transfers out

Total other financing
sources (uses)

NET CHANGE IN FUND BALANCES

FUND BALANCES:

Beginning of year
End of year

175 176 177 179 180
Lendistry WCB Russ North CARCD
Ag Drought Creek & HSP Coast Growers Knob
Flood Centervill TSP 2023 Assoc Post-Fire
$ - $ 5,614 $ 3,148 $ 3,600 $ 16,617
35,000 - - - -
$ 35,000 $ 5,614 $ 3,148 $ 3,600 $ 16,617
§ 15,644 $ 4,818 $ 2,635 $ 745 $ 4,793
8 3 1 - 27
558 11 43 - 10,106
303 65 33 - -
27 - - - -
- 732 514 - 1,511
305 9 26 - 35
570 66 59 - -
20 - - - 10
17,435 5,704 3,311 745 16,482
17,565 (90) (163) 2,855 135
- 90 163 - -
(17,565) - - (2,855) (135)
(17,565) 90 163 (2,855) (135)
$ - S - S - 8 - 3 -
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181 182 183 184 185 188
Total
CARCD Humboldt GRRCD USFS South SCC Wildfire Nonmajor
Six Rivers Co. SRNF NRCS Grazing CWDG Willow Humboldt Block Humboldt County Governmental
Post-Fire GNA Soil Creek Defensible Space Grant FSC CCT Funds
$ 12,415 $ - $ 2,129 $ 279,559 $ 3,134 716 $ - $ 2,561,117
- 6,523 - - - - 1,829 194,535
$ 12,415 $ 6,523 $ 2,129 $ 279,559 $ 3,134 716 $ 1,829 $ 2,755,652
$ 9,688 $ 3,225 $ 1,719 $ 34,088 $ 19 527 $ 808 $ 474,182
68 1 - 660 - - - 1,349
- - - - - - - 3,067
- - - 25 - - - 1,756
1,440 111 8 197,901 - - - 2,120,551
- - - - - - - 0
- 56 5 96 800 - - 4,579
78 - - 19,227 2,334 - - 36,206
- 47 - - - - - 94
1,129 - - 25,427 - 175 - 60,212
- 131 11 1,560 - - - 4,758
- - - 52 - - - 3,599
- 45 2 482 - - - 5,003
- - - 339 - - - 2,597
12,403 3,616 1,745 279,857 3,153 702 808 2,717,953
$0
12 2,907 384 (298) (19) 14 1,021 37,699
- - - 298 19 - - 35,375
(12) (2,907) (384) - - (14) (1,021) (73,074)
(12) (2,907) (384) 298 19 (14) (1,021) (37,699)
3 ~ 3 — 3 ~ 3 -~ 3 - -~ 3 — 3 -
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